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 Our Current Projects 

 Market developments 

 

ONE OF BUCHAREST’S MOST LUXURIOUS NEW DEVELOPMENTS IS UNDERWAY –  

HERTZ CONSTRUCTION & PROJECT MANAGEMENT ENSURING ADMINISTRATION 

AND SUPERVISION  

 

The international investor behind the latest luxury residential project in Bucharest has concluded 

all the preliminary steps for the development of Primaverii 47-49, the latest apartment building to 

be built in one of the Capital’s prime neighbourhoods. Hertz Construction & Project Management 

is very proud to take part in the rising of this project, ensuring the project’s project management 

and supervision services. 

 

The project, having an exquisitely lavish design and an amazing location, is bound to become one 

of the most prominent projects in Bucharest and Hertz Construction & Project Management’s 

involvement in the progress thereof is of great professional satisfaction for all our staff.  

 

We will soon invite you to read and see the details and other insights of this new residential 

project, one of Bucharest’s new residential landmarks on our webpage 

www.hertzmanagement.com and in our future Newsletters.  

 

 

http://www.hertzmanagement.com/
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I. BUCHAREST CITY REPORT Q2 2014 

 

ROMANIAN ECONOMIC CLIMATE 

 

The Romanian economy continued its positive trend in Q1 2014, when it registered a GDP growth 

of 3.8%. This confirmed that after a strong 2013, when the country outperformed expectations 

with a GDP growth of 3.5%, Romania will continue its ascendant path in 2014, when GDP is 

projected to increase by 3.5% according to Raiffeisen Research.  

 

In the first five months of the year, growth was driven not only by the industrial sector, as was the 

case in previous quarters, but also by retail sales, which increased by 7.8% y-o-y (11.9% in the non-

food category). Consequently, in the same period, exports and imports grew by 8% as compared 

to the same five months of 2013. The construction sector continued to struggle mainly due to a 

decrease in infrastructure works. However, residential construction, as well as commercial 

construction registered strong growth rates of 24.7% and respectively 12.2%. According to 

Raiffeisen Research reports, GDP growth is expected to consolidate in 2015 to 3.5%, with all 

sectors of the economy having a positive contribution.  

 

 
 

The annual average inflation rate (June 2013 – June 2014) decreased to a historic low of 0.66%. 

The National Bank of Romania maintained a monetary policy rate at 3.5%, but this could be further 

decreased until the end of the year in order to encourage the credit market and support economic 

growth. The exchange rate remained stable in Q2 2014, varying between 4.38 and 4.47 RON for 1 

EUR. Government debt remains low at 39% of GDP, the fifth lowest in the European Union, while 

the targeted government deficit for 2014 is 2.4% of GDP.  
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ROMANIAN INVESTMENT CLIMATE 

 

The property investment volume recorded in Q2 2014 is estimated at €95 million, 53% higher than 

the same period in 2013. The largest transaction was the purchase of Silver Mountain, a mixed use 

hotel and residential complex in Poiana Brasov by BCR (part of the Erste Group) for approximately 

€50 million. The total volume recorded in the first half of the year is estimated at €432 million, the 

highest since 2008, a clear sign that Romania is back on the map of international investors.  

 

Despite the fact that in H1 transactional activity was mainly focused on the office building sector, 

which accounted for 62% of the total volume, the retail sector is also drawing the attention of 

investors. In Q2, Auchan purchased a scheme with its anchors in Pitesti from Rolast for €19 million 

and Revetas Capital bought Vitantis from Equest, a shopping centre in the S-E of Bucharest, for 

approximately €26 million.  

 

Besides an increase in 

investment volumes, it is also 

becoming clear that diversity on 

the buy-side is increasing, 

reflecting a sharp growth in the 

market liquidity. For the 

remainder of 2014 it is expected 

that the number of transactions involving new buyers will materialize, as several new projects are 

currently under due diligence. Higher investor demand is facilitated by an increasing appetite of 

banks to provide debt financing. Even if conditions offered in Romania still reflect the perceived 

country risks (although recently the credit default swaps for Romania have become significantly 

cheaper), the simple fact that the number of banks offering real estate financing has increased is 

an important improvement that will facilitate more liquidity.  

 

Due to the strong economic growth and the increasing interest shown by investors towards 

Romania are the advantages that it offers (significantly higher yield spread), we expect that 2014 

will set new benchmarks for the post-recession domestic investment market and that the above 

listed yields will show compression.  

 

(source: JLL) 



August 2014 - Newsletter  
Hertz Construction & Project Management 

 

4 

 

II. OUR CURRENT PROJECTS 

 

 

Primaverii 47-49 Residential Project - Bucharest, Romania  

 

The groundwork relating to the latest residential 

development in one of Bucharest’s prime neighbourhoods 

are finalized and construction works are underway for 

Primaverii 47-49, the newest addition to Hertz 

Construction & Project Management’s project portfolio. 

We are very proud to take part in the development of this 

project, with its lavish design and amazing location. 

Details and insights relating to this new residential project 

will soon be available for potential buyers and interested 

investors.  

 

 

Tagor Urban Village - Pipera, Romania 

 

Tagor’s second Bucharest project is developing fast and the 

construction is looking ready for completion at the end of 

the year.  All works are going according to schedule and the 

weather is also looking more positive, allowing works to 

advance at a better pace. 

 

The project in Pipera will start with 100 units and will 

comprise 600 units by its completion. 

 

 

Tagor Urban Village - Arad, Romania 

 

Tagor is expanding its revolutionary mini-room concept of 

‘Urban Village’ to Arad. The investment in this first phase, 

scheduled to be completed by the end of next summer, is 

approximately €7.3 million. The total value of the Arad 

project will be, at completion, of over €108 million.  

 

The construction site is situated in the central area of 

Arad, and the project comprises a number of 1,323 

apartments and commercial centre of over 5,400 m².  
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Student accommodation buildings – Bucharest, Romania 

 

 We are currently managing and supervising the 

renovation of two student accommodation buildings in 

Bucharest, involving an investment of approx. 1 million 

EUR. The buildings have strategic locations, in the vicinity 

of universities and public transport hubs. This project is 

very dear to us, since the renovation of these units will 

improve the offer of accommodation for students in 

Bucharest, aiding the improvement of the overall 

experience of these young adults in the capital of 

Romania. It is well known that student homes are very in 

demand and we are working hard to make sure that, 

upon their completion, these accommodation units will fit 

any student’s dream of his/her first home away from 

home.  

 
(for more details, visit: www.hertzmanagement.com) 

 
 

http://www.hertzmanagement.com/
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III. MARKET DEVELOPMENTS  

 

STOP.SHOP.s: A new commercial centre concept in Romania 

 

The Austrian group Immofinanz wants to bring a network of small size commercial centres, a 

concept it intended to develop before the beginning of the financial crisis. The development in the 

Romanian market has in view retail and logistic projects. “Our activity in Romania focuses on retail 

and logistic […]. Under the Log Centre brand we want to concentrate on the development of 

logistic projects in Romania and Russia. In Romania we will soon bring the Stop.Shop.s brand. We 

have some very interesting land in our portfolio,” said representatives of Immofinanz, one of the 

most important real estate investors in Romania. 

  

At present Immofinanz evaluates the Stop.Shop.s concept developed in 50 locations in Austria and 

Eastern Europe for different locations in Romania but made no decisions in this respect. The 

Austrian company announced the intention to develop a network of 20 such commercial centers in 

Romania in 2007, the first locations indicated being Arad and Targu Mures, but the plans stopped 

because of the financial crisis. 

  

“The Stop.Shop.s concept is ideal for Balkan countries, considering the size of towns and the 

purchase power of the population. The retailers’ feedback was very good. We will continue to 

expand the brand in Poland, where we want to open ten medium term units. We have similar 

projects in Slovenia and the Czech Republic. Besides the Poland expansion we now develop the 

first Stop.Shop.s in Romania and Serbia,” the Immofinanz representative added. 

  

The Stop.Shop.s business represents 6.7% of the overall portfolio of the group and includes shops 

situated in localities with 30,000-150,000 potential clients, having an area of 3,000-15,000 square 

meters on a single level.Immofinanz created the Stop.Shop.s network in 2002. 

  

 (source: www actmedia.eu) 

 

 

HERTZ Construction & Project Management 

 

4C Pipera - Tunari Rd. 

Voluntari, Ilfov. 

 

Telephone: + 4 0 72 122 2324 

FAX: + 4 021/311 8595 

E-mail: contact@hertzmanagement.com 

Website: www.hertzmanagement.com 
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