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In this month’s issue: I. CEE Investment Pulse H1 2016 

 Our Most Significant Current Projects 

 Market Development News 

 

 

I. CEE Investment Pulse H1 2016 
 

Focus on Romania 
 

The property investment volume in the first half of 2016 is estimated at €340 million, a 

value 80% higher than that registered in the same period of 2015 (€187 mil.) The first 6 

months of the year, however, witnessed a number of portfolio deals and owners 

strengthening their positions in projects. Bucharest accounted for close to 48% of the total 

investment volume but we have also witnessed the first significant transaction since 2008 

outside of Bucharest, in Sibiu (29% of total volume). Market volumes were balanced 

between retail transactions (45%) and office (38%) while the industrial accounted for 17%.  
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It is worth mentioning that 8% of the total transaction volume is represented by a bank 

repossession of an office building. The largest transaction registered in H1 2016 was the 

acquisition of Sibiu Shopping City by NEPI from ARGO for a total of €100 million, which 

represents the largest single asset deal outside of Bucharest since the economic crisis. The 

most notable office transaction was the consolidation of GTC’s position in City Gate 

through the acquisition of Bluehouse’s 40% stake. 

 

The most active buyers in the first half of 2016 were NEPI (€124 million) and GTC (€80 

million), each of the two investors concluding two transactions. GTC, one of the most 

experienced players, with a Romanian market presence since the late 1990s, is shifting its 

local strategy and after a 7 year hiatus is starting to acquire income producing assets. 

 

Elections in March resulted in a coalition government that hopes to reduce corporation tax 

and to spend more on education and pensions, reflecting the priorities of the different 

coalition parties (Oxford Economics June 2016). The well-performing economy and positive 

shift in market confidence was reflected in the real estate investment market. In general, 

H1 2016 is characterized by the arrival of new market entrants. 

 

At the beginning of the year Central Shopping Center, a prime modern 36,000 sqm retail 

scheme, was sold by established local developer Immocap to Allianz Real Estate. 

Blackstone entered Slovakia through its Logicor platform when it acquired LogCenter Nove 

Mesto, a prime 25,000 sqm logistics scheme from Immofinanz. 

 

In the second quarter HB Reavis divested its warehouse/light industrial portfolio, which 

was acquired by MIRA, part of the Australian Macquarie group. The outlined portfolio 

consisted of 4 parks - two in Bratislava, one in Presov and one in Ostrava, Czech Republic. 

Cearus Investment Management also entered Slovakia when it bought Cubus, a 22,000 

sqm HQ of Dell’s shared service centre in Bratislava from SEB Investment, part of Savills 

group. 

 

In retail we are witnessing strong investor interest in both prime shopping centres as well 

as smaller regional schemes across the country. Investors are also increasingly looking at 

office opportunities in the capital. In the industrial sector, large portfolios were sold last 

year, so investors wishing to deploy their capital into warehouses and light industrial parks 

started to look at single asset opportunities, B class locations and secondary assets. 

 

 (Source: www.jil.com) 

http://www.jil.com/
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II. OUR MOST SIGNIFICANT CURRENT PROJECTS 
 

Iancu Nicolae Villas – Pipera, Voluntari, Romania 
 

Our latest project comprising 7 villas in the Pipera 

neighborhood, Voluntari is entering its structure 

works phase. The concept of these residential villas 

is modern and open, appealing to young families 

looking to upgrade their living standards and enjoy a 

contemporary space and natural environment. Our 

team is ensuring the project management works for 

the new development.  

 

La Strada Concept Street Mall – Popesti-Leordeni, Romania 
 

One of our latest projects, La Strada Concept Street 

Mall in Popesti Leordeni is approaching completion. 

La Strada Street Mall is a European standard 

commercial center combining a modern 

architectural concept with functionality, as well as 

with the existing developments in the area to create 

a unitary design.  

 

Lauder Reut High School - Bucharest, Romania 

 
 
The Lauder-Reut Educational Complex is part of a 
well-known educational project initiated in the 80’s 
by the Ronald S. Lauder Foundation in fifteen 
European countries. The complex has been rapidly 
developing on the multicultural background, with a 
bilingual educational offer and the high-school 
building is currently undergoing reconstruction and 
modernization works. 
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Sisesti 125 Residential Project - Bucharest, Romania  
 

The works relating to the residential development 

undertaken by our team in one of Bucharest’s top 

neighbourhoods, Sisesti, are almost complete. The 

Hertz Construction & Project Management team is 

focused on keeping the project on schedule & on 

budget. The Sisesti area is one of the newest 

residential areas in Bucharest, benefiting from a 

peaceful neighbourhood and proximity to 

restaurants, supermarkets and public transportation.  

 

Tomis Blvd. Residential Project - Constanta, Romania  
 

The finishing works of the latest residential 

development managed by the Hertz Construction & 

Development team in Constanta are underway. The 

project is set to comprise two 11-floor buildings 

with an apartment mix suitable for all types of 

clients – 2, 3 and 4-room apartments. The demand 

for residential units in Constanta has registered a 

significant increase in the past years and this new 

project is sure to compete with the most luxurious 

projects in the seashore city of Constanta.  

 

Primaverii 47-49 Residential Project - Bucharest, Romania  
 

The finishing works relating to the latest residential 

development in one of Bucharest’s prime 

neighbourhoods are completed. The most luxurious 

addition to Hertz Construction & Project 

Management’s project portfolio is going according 

to schedule and on budget thanks to our dedicated 

project team. We are very proud to take part in the 

development of this project, with its lavish design 

and amazing location.  
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Dimri Residential project – Bucharest, Romania 

 

Israeli investor Dimri is in progress of developing a 

new project in the South area of Bucharest, in 

Ghencea. The concept is simple, yet modern and 

focuses on offering clients the best value for their 

budget. The full project is set to comprise 12 

buildings of 11 storeys each. The apartment mix 

mostly comprises 2-room apartments, in accordance 

with the market demand and trends.  

 

Student accommodation buildings – Bucharest, Romania 

 

The management and supervision services provided 

by Hertz C&PM for the renovation of student 

accommodation buildings in Bucharest, involving an 

investment of approx. 1 million EUR continue, since 

market demand has increased. The buildings have 

strategic locations, in the vicinity of universities and 

public transport hubs. The consolidation and 

renovation of these units will improve the offer of 

accommodation for students. 

 

 

 (For more details, visit: www.hertzmanagement.com) 

 

http://www.hertzmanagement.com/
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III. MARKET DEVELOPMENT NEWS 
 

IMF: Romania to post highest economic growth in Europe in 2016 and 2017 

 

The International Monetary Fund (IMF) has revised the growth forecast of the Romanian 

economy for this year to 5 percent increase from 4.2 percent of GDP, which was forecasted 

in April, according to the newest report “World Economic Outlook”, published on Tuesday 

by the international financial institution. 

 

According to the IMF, Romania will register the highest economic growth from Europe this 

year, followed by Ireland (4.9 percent). Overall, Europe will register an economic growth of 

2 percent. 

 

However, the institution says that the Romanian economic growth peak from this year will 

be followed in 2017 by a  up to 3.8 percent, slightly over the increase of 3.6 percent 

forecasted in April. The growth of the local economy in 2018 is forecasted at 3.3 percent. 

Regarding the consumption prices evolutions in Romania for this year, the IMF estimations 

were revised from -0.4 percent in April to -1.5 percent so that Romania and Bulgaria will be 

on the first places in EU regarding the average annual negative inflation. However, for 2017 

IMF estimates that the inflation will be positive, registering a growth of 1.7 percent, 

following an increase of 2.5 percent in 2018. 

 

Also, the institution revised the current account deficit forecasts registered by Romania in 

2016, from -1.7 percent in April to –2 percent. It will expand in 2017, when it is forecasted 

to reach -2.8 percent. Moreover, there will be a drop in the unemployment rate, that will 

reach 6.4 percent in 2016 and 6.2 percent in 2017, according to IMF. 

 

(Source: www.business-review.eu)  
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